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AN INCOME TAX CREDIT REDUCTION – LAKEMORE’S PROPOSAL FOR INCREASED REVENUE AND DEFICIT BALANCE ELIMINATION

MAINTAINING AND INCREASING A QUALITY OF LIFE IN THE VILLAGE OF LAKEMORE

The Village of Lakemore has experienced a dramatic decrease in revenues and thus, has realized a significant General Fund balance deficit. Due to this deficit the Village of Lakemore has been designated as being in Fiscal Emergency by the State of Ohio. Over the past three years the Village has made operational cuts totaling in excess of six hundred and fifty thousand dollars in the General Fund, representing approximately forty percent (40%) of the 2008 General Fund Operating Budget. Although these cuts have worked to slow the increasing deficit fund balance, the continued loss of revenues has created a situation where deficit balances are still accumulating in the General Fund. In order to reverse this situation, and build toward the economic future of the Village of Lakemore, this reduction has become necessary.

WHY IS IT CALLED AN INCOME TAX CREDIT REDUCTION

Ohio law requires the language “Income Tax Credit Reduction” to describe this initiative. Let us be clear, this is not a reduction in income tax paid but is instead a fair and equitable way to raise additional revenues for the Village of Lakemore, by reducing the tax credit allowed for taxes paid to other cities from one hundred percent (100%) of the current tax rate of two percent (2%) to fifty percent (50%) of the current tax rate for the Village.

EQUITY IN THE VILLAGE OF LAKEMORE

The Village of Lakemore has operated with the same permanent income tax since 1971, with an amendment for an increase in 1981. Most Lakemore residents (about 91%) pay no income tax to the Village of Lakemore to help share the support for Village services. The Village of Lakemore income tax rate of 2.00 percent is being overshadowed by increases in surrounding community’s income tax rates, such as the rate of 2.25% by the City of Akron and Village of Mogadore. The proposed income tax credit reduction is, we believe, the most equitable way to raise funds for the Village. It will impact those residents who are not currently paying income tax to the Village of Lakemore, yet are not on fixed incomes or unemployed. It will affect residents that currently pay no income tax here, but use the same services provided to all residents.

WHO WOULD PAY AND WHO WOULDN’T? 

This DOES NOT apply to you if:

· You are unemployed

· You are retired on Social Security, SSI, pension, IRA’s, 401K’s, or annuities

· You work in the Village of Lakemore or another Municipality with no income tax in place and thereby pay the Lakemore Income Tax rate of 2%

· You are a business in the Village of Lakemore

This ONLY applies to those who live in the Village of Lakemore, work outside the Village, and pay income tax to another municipality.

How much would it be? As an example, Joe, who earns $30,000.00 working in a nearby city, would pay an additional $300.00 (only 82 cents per day) to the Village of Lakemore, his fair share of the cost of the services he and his family use: Fire/EMS, Police, Street Maintenance, Parks, Snow Removal, etc. Joe’s neighbor, who currently works in the Village of Lakemore, is already paying for these same services! 

THE BENEFITS TO RESIDENTS

Passage of this measure will allow the Village the resources needed to create a Comprehensive Plan to improve the quality of life of the Village of Lakemore residents and to continue our move in a positive direction. The measure will allow us to eliminate deficit fund balances and begin planning for the future. We will have the ability to leverage available funding sources to undertake projects aimed at correcting long existing problems within the Village, including grant opportunities available to governmental organizations which require matching funds. It will also allow us to stabilize emergency services such as Police and Fire/EMS services. Finally, besides stabilizing the General Fund, this initiative would begin to fund economic development, parks and infrastructure maintenance and improvement.

The proposed tax initiative is viewed as the fairest, most equitable way of raising revenue for the Village and impacts only those who do not currently pay income taxes to the Village. We are asking you to please support this measure and help us further the economic goals of the Village of Lakemore.

INCOME TAX CREDIT REDUCTION

50% OF CURRENT LAKEMORE RATE MAXIMUM CREDIT

EXAMPLES OF TAX DUE AT VARIOUS INCOME LEVELS

WITH SUMMARY OF TOTAL TAX OWED 
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	            20,000 
	
	             $200
	 
	$400
	
	
	$500
	$600
	$650

	            30,000 
	
	             $300 
	 
	$600
	
	
	$750
	$900
	$975

	            40,000 
	
	             $400 
	 
	$800
	
	
	$1000
	$1200
	$1300

	            50,000 
	
	             $500 
	 
	$1000
	
	
	$1250
	$1500
	$1625

	            55,000 
	
	             $550 
	 
	$1100
	
	
	$1375
	$1650
	$1878.50

	            60,000 
	
	             $600 
	 
	$1200
	
	
	$1500
	$1800
	$1950

	            70,000 
	
	             $700 
	 
	$1400
	
	
	$1750
	$2100
	$2275

	            80,000 
	
	             $800
	 
	$1600
	
	
	$2000
	$2400
	$2600
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